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The Monorable Clarence L. sanon
Chalrman

Bouse Commmittee on Apprepriations
washington 2%, O, T,

Dear Mr, Chairman:

1 appreciated very much the apportunity to talk svar our build.
ing prodlem with you, In sccordsnce with our discuasion, ] will attempt
te sumcrarize in this letter the velavant facte in the matter, e¢ back~
ground for the more detailed information which we prepose to furnish

during ths hearinge on cur curreat appropriation reguest.

“wgr eriginsl estimate of the cont of eonstraction of our new
building was §38, 909, 000, the original sstimate of the Peblic Buildings
serviee wae §$50, 800, 508, snd after our dlscussicns with the Bureay
of the Budget we regwested the ﬁmnfwmmﬂwﬂuﬂmﬁ
$30, 008, 608, Tur fisal suthorieation, which was contained in %he
Military © onttruction Act of 1988 {2, L, 1hl, G4th Congress), was
46, 2008, 500,

Since the ensctment of suthorizing leglalation, snd since the
anactment of ¥, L. 219, S4th Coagress, which ﬂzﬂﬁﬂ an izaiml |
sppropristion seificient to permit the drawing wp of plenas and wﬁia
cations for the bullding and certais other preliminary steps, we have
prepared detailed cost eethnaten av 2 tasle lor an mwﬁxﬁm re~
suest. Altheugh we attempted to five within our mﬁaﬂi% w_g‘_kaw
botn sdvised both by cur architects and by the General fervices Admin-
{otration that it would be impessible to construct & butiding mes awié
house all of cur employses, rven snder the mast austere standards and
conditions, for $46,820,000, Fiuce tha original cost sstimate of
$56, 807, 50 was made by the Fublic Buildings Eervice ixs_ &imh of
1955, the bullding cost index bas increased by 5.7%, and the tﬁu&
continues upward, I is now estimated that under the present mzriasa-
tion, & reduction from origioal plans o ‘ b met STAT
usabis space woald be required in the bullding, whitk in tars meéans STAT
that wa would be unable 1o house severs! handred of ver smnpleyess,
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Lurrent sstimates indicate that roughly £56, 000, 800 would now be
required in order to permit construction and site development of
facilities which would house all Ageacy persommel, This sstimate
is subject to change x» rmore detailed plans and spectfications are
drawn, but, takisyg all factors iato constderation, it is Mghly va-
liiely that the final satimate will be any lower than this amount,

espite the Inregoing, we feel there are good and sufficient
ragoone to procend irmmmedintely with an appropristion reguest for
the full amouat presently asthorized, and fhis requast iz now be«
fore the “omgrees. Although[ |sguare feet of usable space

will Bave tu be sacrificed, the building naw proposed w uld provide

spase for ail of cur employees who are aow Roused in temporary
bulldings, thus permifting the evacustion of 1hat space so that its
demslition will be posaible ir accordance with Goverament plans
lor urban resewsl {n the District of Uslussbin, and ax required by
the act authorizing sur building. The totsl vember of Bulldings
secupied by the Agency would be censiderably reduced, with reo.
saltant bencfits. Finally, any further dolay, in addition t» pery
petuating excesrive oparating conts, may oceasion an appreciable
turther increass in construction costs, thereby furtber redueisg
the space that could be provided with the fundas svailable, mr
architects have plarued the building oo that additlens cun be made
without difficuity if and when addltionsl funds ars authorised and
appropristed. Fowwr, comesunications, beating, air conditioning
and other facilities will be construeted 2o a3 to accommodate a

larger bullding than we would e able to construet sadar sur present
suthorization and appropristion reguest. Under this progedure, we
can feresse us weste or asediess expense i & later decision is wmade

to anlarge the building.

I siaeerely regret that wa have beon usable to plan within our

current sutherization for » bailding which would bouse all of sur
ersployees, which we all agree to be desizable and necessary is
the loag run. As liadorced you, we Dave aldered to the most
asustere construction standards poavible for 2 permanent Wuilding
of this type, Under currest and feresensble conditions, Bowever,
we do not {nel that we can do the full job with the funds authorined,
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I & mast gretelul tor your couneel and advice, and for your
dwiusﬁ to sesigs m disposition of this cuatter to the Defense sub.
committes, which dealt with the previous appropriation reeusst on

sur building.

I az asnding a copy of this letter te My,

With kindest regarde.

IG:NBPaul/blc (18 May 56)
Orig. & 1 - Add
1-DCH

1 - DD/S |
1. Cmptrnngrt/
1 - lLegis. Counsel

. 1« OL/BPS
1 -0GC

Concurred in by Col, White

Approved For Release 2002/05/07 :
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Himenrnly,
SIGiED

Director
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